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Baby boomer's retirement asset withdrawal strategy by type of

retirement adjustment

ABSTRACT

The purpose of this study is to classify the retirement adaptation of the baby
boomer retiree and to find the retirement asset withdrawal strategy that reflects
the duration and the consumption level of the retirement phase expected by the
retirement adaptation type, The goal is to enable you to have a high retirement life.
For this purpose, this study classifies retirement adaptation type among retirees of
primary baby boomers and draws retirement asset withdrawal strategy that reflects
the duration and consumption level of expected retirement phase by type of
retirement adaptation through Monte Carlo simulation. For each of the 21 portfolios,
ranging from O to 100%, the initial withdrawal rate, which is the amount withdrawn
from retirement assets for the first retirement period, is 0.1 to 10%, while the
proportion of risky assets in the retirement asset portfolio consisting of risky
assets and risk— % Of the initial withdrawal rate and the asset composition at that
time according to the risk tolerance level according to retirement risk tolerance
level. The results of this study were as follows: First, retirement adaptation type of
baby boomer retirement was classified into five types of future anxiety, basic life
style, health - centered type, social activity type and present satisfaction type.
Second, the duration and the level of retirement expectancy of baby boomer
retirees were significantly different according to retirement adaptation type. When
objective subjective health status is good, the activity period is long and the
nursing period is low. On the contrary, when the objective subjective health status
1s poor, the activity period is short and the nursing period is long. For the
consumption of retirement phase, we hoped to spend 67.7% on recall and 57.5% on
average during the active period(100). The expected duration of retirement phase
and the level of consumption indicate that total consumption expenditure on average
declined by 1.7% per year as time passed after retirement. Third, the probability
that retirement assets will be maintained during the retirement period varies from
0% to 100% under the present asset structure and consumption level when
reflecting the duration and the consumption level of the expected retirement phase.
In the current satisfaction type, the portfolio success probability is 100%. However,
this type shows that the need to find the optimal consumption level by
distinguishing inherited assets from other retirement assets is high because the
doctors are highly interested in asset inheritance. Fourth, as a result of retirement
asset withdrawal strategy according to the level of failure allowance according to

retirement adaptation type, the maximum initial withdrawal rate from asset
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composition of 20 ~ 60% of stocks varied from 5.1% to 7.0%. The higher the
allowance level of retirees, the higher the share of risky assets. Even if the
allowable level of failure is the same, different withdrawal ratios are presented
according to the retirement period and the expected duration of retirement phase
and consumption level. . Finally, it can be confirmed that the maximum initial
withdrawal rate in retirement asset withdrawal strategy is the result of optimal

asset allocation reflecting the individual situation of retirement adaptation type.

Key words: baby boomers, retirement adaptation type, retirement phase, two-stage cluster
analysis, withdrawal strategy
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