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Determinants analysis of land compensation amount for effective asset

management
Jae Kuk Lee*
Kyung Eun Cha*
Seung Hee Lee*
Abstract

This study analyzed the land compensation system of the government of
Korea, which is an essential procedure in the enforcement of public works projects like
housing lot development or housing reconstruction. The source of conflict between
landowners and public works project operators, who can forcibly acquire personal
assets, is that the level of compensation is calculated by an appraisal business operator.
To analyze the determinants and the economic incentive of project operator, landowners
and appraisal business operators affects the compensation level, three models were
used. Model (1) divides the appraisal business operator into large scale corporations and
small- and medium-sized corporations. Project operators, who are the subject of the
eminent domain, are divided into the private and public sector. Model (2) subdivides the
private sector into a private company and a redevelopment association, and Model (3)
divides and analyzes the public sector into national and public enterprises and local
government. Small and medium-sized appraisal business operators set a higher
compensation amount compared to large-sized ones. associations having a private
incentive also sought higher compensation. Overall, the compensation amount of private
companies was higher in comparison with the association. This was primarily due to the
incentive to lower the cost of lawsuit and finance. Public enterprises also set a higher
compensation amount compared to the local governments by reflecting the preference
for early initiation of the project.

Keywords : : land compensation amount, offically assessed individual land price, economic

incentive, apprsisal businesss operator, private sector, public sector
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